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[ REHE WEx]

Institutional Quality, Business Environment and China’s OFDI towards Portuguese Speaking Countries
— On the Role of the Macao China Portugal Platform
CHEN Pengqin, XIE Yuping & MAO Yanhua

Abstract: Since the establishment of the China-Portugal Forum, there has been a gradual increase in
investment cooperation between China and the Community of Portuguese-Speaking Countries(Comunidade
dos Paises de Lingua Portuguesa, CPLP). There are differences in the development degrees of economy and
institutional environment among the members of the CPLP. There has been a lack of empirical support for
whether the institutional environment of the CPLP will have an impact on China’s OFDI to Portuguese-
speaking Countries. Based on the stock data of OFDI from China to Portuguese-speaking countries from
2004 to 2020, this paper constructs the macrocosmic institutional quality and the microcosmic business
environment, and empirically examines the impact of the institutional environment of Portuguese-speaking
countries on China’s OFDI. The research shows that China has obvious resource-seeking and market-seeking
motivation for the OFDI to Portuguese-speaking countries, and China has no obvious institutional preference
for OFDI in Portuguese-speaking countries. Both the macrocosmic institutional quality and the microcosmic
business environment of Portuguese-speaking countries will have a positive regulatory effect on China’s
resource-seeking motivation, but the degree of influence is different. Using a series of robustness tests, the
conclusion is still robust.

Keywords: the community of portuguese-speaking countries; business environment; resource seeking
motivation; OFDI; the Macao China Portugal Platform



