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The Relationship between Social Capital and Urban Competitiveness
— Based on the Perspective of International Sister Cities
WU Lichao, ZHU Hua, TIAN Wenwen, LOU Yixian & FANG Xinyi

Abstract: With the deepening development of economic globalization, the focus of economic competition
has gradually expanded from independent factor industries to all aspects of the city’s comprehensive strength
level. Urban competitiveness is an important comprehensive ability for a city to develop externally, create
wealth, and enhance the city’s socioeconomic status. Its strength is related to the future development of
the city. Social capital can promote regional economic growth and is becoming the main source of urban
competitiveness. The urban network constructed by international sister cities is an important part of social
capital and can explain the abundance of social capital in a city to a certain extent.This article conducts an
empirical study based on panel statistical data from 284 prefecture-level cities across the country from 2012
to 2018. The research results show that social capital has a positive impact on the development of urban
competitiveness, that is, the richer the social capital, the stronger the urban competitiveness. This article
believes that this impact is caused to a certain extent by the unique properties of social capital. Social capital,
as the adhesive between various social subjects, does not directly participate in social production, but still
makes important contributions to the development of urban competitiveness. Through the mechanism test, it
was found that social capital has a positive impact on urban competitiveness through three possible channels:
improving the level of mutual trust between subjects, promoting trade exchanges, and improving government
governance capabilities. The results of this article have practical significance for how to improve urban
competitiveness and drive high-quality economic development from urban high-quality development.
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