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Road to Common Prosperity:
Multidimensional Poverty Reduction Effect of Digital Inclusive Finance
SHEN Yang, YOU Yuhan & ZHOU Pengfei

Abstract: Financial inclusion and shared prosperity are highly consistent in their ultimate goals and
objects of concern. Digital financial inclusion can effectively solve the bottlenecks of financial inclusion and
provide the endogenous impetus for the solid promotion of shared prosperity. This paper systematically sorted
out the theoretical logic of digital financial inclusion for multidimensional poverty reduction and explained
how digital financial inclusion could alleviate multidimensional poverty from the theoretical level. Then,
based on the panel data of 30 provinces in China from 2011 to 2018, the paper tested the multidimensional
poverty reduction effect of digital financial inclusion by comprehensively using mathematical and statistical
models such as the fixed effect model, instrumental variable method, and mediation effect, and verified
whether digital financial inclusion could alleviate multidimensional poverty from the perspective of causal
inference. The research shows that the impact of digital financial inclusion on multidimensional poverty is
significantly negative. That is, digital financial inclusion, on the whole, can help alleviate multidimensional
poverty, and this conclusion still holds after endogeneity treatment and a series of robustness tests. However,
digital financial inclusion's multidimensional poverty reduction effect shows a nonlinear relationship. With
the continuous improvement of the comprehensive level of digital financial inclusion, its poverty reduction
effect has decreased, and there is a phenomenon of decreasing the marginal effect of poverty reduction.
Further research shows that digital financial inclusion can alleviate multidimensional poverty by promoting
industrial structure optimization, inclusive economic growth, increasing disposable income of farmers, and
improving the mechanism and channel of income distribution structure

Keywords: common prosperity; digital inclusive finance; multidimensional poverty; poverty reduction
effect



