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Does “Broadband China” Promote Urban Innovation Capability?
HU Yanglin

Abstract: Strengthening the construction of domestic broadband network infrastructure through the
“Broadband China” strategy provides important support for urban innovation and development in China.
Under this background, based on the balanced panel data of 264 prefecture-level and above cities in China
from 2011 to 2018, this paper empirically tests the innovation effect of the “Broadband China” strategy through
Time-Varying DID model. The empirical results show that the “Broadband China” strategy has a significant
positive impact on urban innovation capacity. After parallel trend test, placebo test, PSM-DID regression,
and substitution by explanatory variables, it is found that the estimated results are still robust. The results of
the analysis of the impact mechanism show that the “Broadband China” strategy has a positive impact on the
city’s innovation capacity by improving the level of urban informatization, improving the quality of human
capital, and increasing the number of residents’ consumption.

Keywords: Broadband China; new infrastructure construction; urban innovation capability; quasi-
experimental; time-varying DID



