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Trade Cooperation in the Guangdong-Hong Kong-Macao Greater Bay Area under the

Dual Circulation Development Pattern
WU Yida & DING Huanfeng

Abstract: The central government's proposal to speed up the double circulation promoting each other

is the refinement and sublimation of China's reform and opening-up practice under the background of the

new era, a major theoretical innovation to achieve high-quality development, and also points out the road
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and direction for the economic cooperation in Guangdong, Hong Kong, Macao and the Great Bay area.
Without cooperation, there will be no Bay area. The economic cooperation between Guangdong, Hong Kong
and Macao Bay area district has been deepening for many years. Especially in terms of foreign trade, and
remarkable results have been achieved. With the transformation of the global economic situation and the
outbreak of COVID-19 recently, too much reliance on export oriented strategy weakens the development
kinetic energy. Whether from the perspective of geographical location or economic strength, Guangdong
Hong Kong Macao Bay area district should become a model and experimental field for the national
implementation of the dual cycle development strategy. Among them, the trade cooperation among the three
places in Bay area district should be vigorously promoted, so as to take the lead in breaking through the
encirclement under the environment of “demand contraction, supply impact and expected weakening” and
drive the national economic growth. Based on this, on the basis of simulating and analyzing the economic
effects and influencing factors of trade cooperation between regions, this paper summarizes the process and
current situation of trade cooperation in Guangdong Hong Kong Macao Bay area, and then empirically tests
the economic promotion effect of trade cooperation in the bay area. It is found that the contribution of internal
trade growth rate to the economic growth of Guangdong Hong Kong Macao Bay area is always positive; The
effect of government expenditure on the economic growth coefficient of Bay area district is positive, but not
obvious; The exchange rate has a significant negative impact on the economic growth of Guangdong, Hong
Kong and Macao. Finally, this paper puts forward to coordinate the domestic and foreign trade relations of
Bay area District, expand the domestic demand of Bay area District, vigorously develop the intra Bay trade,
enhance the internal circulation with scientific and technological innovation, optimize the trade structure of
Bay area District Accelerate the process of regional trade integration and other policy suggestions on further
promoting trade cooperation.

Keywords: double circulation; the Guangdong-Hong Kong-Macao Greater Bay Area; trade cooperation;
effect test
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