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Policy Choice and Enlightenment in the Financial Crisis
TIAN Hongchang

Abstract: Finance is the bloodline of the national economy and the core of the modern economy.The
stability and efficiency of the financial system are vital to economic development and prosperity. Instability
would lead to a disruption of the entire financial order and market failure, with global implications, especially
as major financial risks may derive into systemic financial risks and financial crisis. This is why financial
stability and development has been the most significant issue in the reform, opening up and economic
development. The stability and efficiency of the financial system are vital to economic development and
prosperity, preventing and resolving major financial risks is the bottom line of financial stability and
development. When systemic risks or crises occur in the financial market, the attitude and behavior of the
government play an extremely important role and the appropriateness and rationality of the government's
response to the financial crisis determines the effectiveness of crisis management. Therefore, there are
important practical significance for the government to take reasonable and effective response with a timely
and targeted manner. Financial crises have more general laws, and there are also commonalities in how to
choose response measures to financial crises. Based on the perspective of German and America government
supervision in the financial crisis, this paper analyze the timing, object selection, policy selection and
mechanism construction of the government in the context of the financial crisis and summarize on the basis
of this experience. The lessons learned from financial crisis relief in overseas countries are reviewed, and a
series of recommendations are made on the timing of crisis management, targeted measures, construct the
rule of law system, estabilish a risk management system, and the promotion of coordinated development
of financial innovation and regulation, with providing reference for effectively preventing and resolving
financial crises, improve the market supervision system, and promote the stability of the financial market.

Keywords: financial crisis; government supervision; policy choice



