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Rethinking and Suggestion on the Judicial Acknowledgment of Materiality
in Securities Fraud

FAN Jian

Abstract: There are four problems concerning the materiality requirements of securities fraud in
the Minutes of the National Courts’ Civil and Commercial Trial Work Conference (“the Minutes”)
and some judicial practices. Firstly, the investor standard is too abstract to be helpful in litigation.
Secondly, whether securities fraud is material or not is just one consideration when an administrative
agency, e.g. CSRC, imposes a administrative punishment. Even if the securities fraud is immaterial,
defendants may still be punished. Thirdly, defendants are not allowed to refute the basic facts
confirmed in an administrative punishment made by an administrative agency in civil cases, which
is not consist with legislative and judicial explanations. Last but not least, providing defendants little
chance to refute securities fraud are immaterial is not good for ordinary investors as a whole. In civil
litigations, whether securities fraud are material or not should be judged by price standard, namely,
whether the securities price fluctuates after the securities fraud are implemented or disclosed. Since
securities fraud confirmed in administrative punishment made by an administrative agency is not
necessarily to be material and even if the facts are presumed exempting of proving, defendants still
have the rights to prove that the securities fraud are immaterial according to legislative and judicial
explanations in civil cases. Finding out who are really blamed for securities fraud instead of limiting
defendants’ rights is the right way to protect ordinary investors as a whole.

Keywords: judicial practice; materiality of securities fraud; price standard; facts exempting of
proving; ordinary investors protection
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Rethinking and Transcending the Method of Controlling Variables in Sociological

Quantitative Research
FENG Shuaishuat & LUO Jiaojiang

Abstract: Quantitative researchers in social sciences generally use statistical isolation methods to deal
with endogenous problems, among which control variables are the most common method. Taking sociological
quantitative research as an example, the analysis of 149 quantitative documents published in Sociological
Study in the past ten years found that the control variable is the statistical isolation method with the highest
usage rate in sociological quantitative research, with a usage rate of 88.59%. However, in use, there are
common problems of misuse of variable inclusion, convergence of variable selection, and shallowness
of variable analysis. According to the action form of the third-party variable, three basic types can be
summarized: the intermediary factor in the form of X—Z1-Y, the chaos factor in the form of X«—Z7Z2—Y,
and the collision factor in the form of X—Z3«Y. Among them, the chaos factor needs to be controlled; the
collision factor is not suitable, and the result of forced control is false causality; and whether the control of
the intermediary factor is appropriate depends on the specific circumstances. Judging the action form of the
third-party variable is the first step to regulate the use of the control variable method, otherwise it may not
only not reduce but increase the chaotic effect of the model. Emerging machine learning modeling methods
can help research to effectively identify variable types and promote the standardization of the use of control
variable methods.

Keywords: control variables; sociological quantitative research; standardization; Z variable categories



