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[ RfEHE BHMMN]

RegTech: The Theoretical Logic and International Practice of Technology-driven

Financial Regulation
LIU Mengfei, FENG Jie & LUO Xiaowet

Abstract: As a destructive innovation, FinTech has made risks in the financial industry spread
faster, do more damage, have wider impact and are harder to identify. On March 11, 2021, the 14th
Five-Year Plan approved by the Fourth Session of the 13th National People’s Congress stressed that
“to improve modern financial regulatory system and fill in weak links of the regulatory regime......
strengthen the use of RegTech and risk assessment of financial innovation.” This marks the
establishment of a technology-driven financial regulatory framework has been put on the agenda.
On the basis of summarizing international experience and domestic practice, this paper analyzes the
theoretical logic of RegTech innovation, and puts forward the optimal path and development direction
of RegTech in China. This study could provide constructive references for the establishment of a
modern financial regulatory system centered on science and technology and the creation of a favorable
environment for the development of FinTech.

Keywords: financial technology; regulatory technology; financial innovation; financial regulation



