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Can Clan Activities Affect Urban and Rural Household Financial Investment?

XU Xiuchuan & SHANG Meiling

Abstract: Clan relationship is an important link for the internal contact of a family. Will clan activities,
as an internal activity of a family, have an impact on the behavior or activities of the family within the
family? There are many perspectives in the existing literature, but there are few studies on the influence of
household financial investment behavior. Based on the existing literatures and theoretical analysis of the
influence of clan activities for the family financial investment hypothesis, and using the CFPS2014 micro
data Probit, sorting, Probit model, based on the current literature, the ancestral temple and whether to have
families to worship ancestors grave activities as a family clan activities of metrics, the empirical analysis the
clan activities on the urban and rural households in investment decision-making, the influence of the types
of investment. Research shows that: (1) in general, urban and rural families to participate in the activities of
the clan to the family financial investment behavior has a significant positive influence, the clan activities
to promote family financial investment, to participate in the activities of the clan not only increased the
probability of the urban and rural families in financial investment, the kinds of family financial investment
at the same time also has a significant effect; (2) Among the control variables, the education level of family
members, whether the family owns a house or not, and the per capita expenditure of the family also have
a significant impact on the financial investment activities of the family. It is consistent with the research
conclusions of existing articles. (3) The clan activity has a significant positive impact on the financial
investment activities of urban and rural families, but the impact degree is different between urban and rural
families, and the impact degree of urban families is higher than that of rural families. The paper uses the
strength of clan power in history as the instrumental variable regression analysis to demonstrate the stability
of the above conclusion: clan activity indeed enhances the financial investment behavior of urban and rural
families, and its impact on urban families is far greater than that of rural families, and the gap between urban
and rural areas is large.

Keywords: clan activities; family finance; investment difference between urban and rural



