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The Impact of Producer Services Agglomeration on New Urbanization: Empirical

Analysis of 27 Prefecture Level Cities in Yangtze River Delta Urban Agglomeration
HE Jun

Abstract: New urbanization is not only limited to the improvement of urbanization rate, but also needs
to realize the comprehensive improvement and promotion of urban economy, population, society and
environment, focusing on improving the comprehensive quality of urbanization. Producer service industry is
separated from manufacturing industry, and it is also an important part of modern service industry. It plays
an important role in optimizing urban industrial structure and promoting urban economic development,
thus promoting the development of new urbanization. In particular, producer services agglomeration can
directly or indirectly affect the economy, population, society and environment of cities and towns, thus
promoting the development of new urbanization. This paper uses spatial econometric method to empirically
test the relationship between producer services agglomeration and new urbanization in Yangtze River
Delta urban agglomeration. The results show that producer services agglomeration in the Yangtze River
Delta urban agglomeration significantly promotes the development of new urbanization, but producer
services agglomeration has no spatial spillover effect on the new urbanization in the surrounding areas,
which indicates that the unbalanced producer services agglomeration in the Yangtze River Delta urban
agglomeration is not conducive to the development of new urbanization. Therefore, we should take the
development of producer services into consideration from the perspective of “integrated high-quality
development of the Yangtze River Delta”, explore the construction of collaborative innovation demonstration
base of producer services in the Yangtze River Delta, guide the high-end manufacturing service related
factor resources to gather in the regions with developed manufacturing industry, and promote the healthy
development of new urbanization. In addition, the empirical results also show that economic development,
government fixed investment and the increase of urban employment will promote the development of new
urbanization. Therefore, at the present stage, we should focus on increasing the investment in fixed assets
represented by “new infrastructure”, and increase the employment of urban population in producer services.

Keywords: producer services; new urbanization; Yangtze River Delta urban agglomeration
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